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U.S. Securities and Exchange Commission

Washington, D. C. 20549

Form 10-Q

T QUARTERLY REPORT UNDER SECTION 13 OR 15(d) OF THE
SECURITIES EXCHANGE ACT OF 1934
For the quarterly period ended April 4, 2009

£ TRANSITION REPORT UNDER SECTION 13 OR 15(d) OF THE
SECURITIES EXCHANGE ACT OF 1934
For the transition period from to

Commission File Number : 0-26226

ENERGYCONNECT GROUP, INC.

(Name of small business issuer in its charter)
Oregon 93-093514¢

(State or other jurisdiction of incorporation oganization) (I. R. S. Employer Identification No
51 E. Campbell Avenue
Campbell, California 95008
(Address of principal executive offices and zip €pd

(503) 419-3580
(Issuer’s telephone number)

EnergyConnect Group, Inc.
5335 SW Meadows Rd., Suite 325
Lake Oswego, Oregon 97035
(Former Name and Former Address, if Changed Sinceast Report)

Indicate by check mark whether the registranh@s filed all reports required to be filed by Seeti3 or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for sslobrter period that the Registrant was requirddesuch reports), and (2) has been sut
to such filing requirements for the past 90 days: YesT No&£

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer,oa-accelerated filer or a smaller reporting
company. See the definition of “large accelerated,f “accelerated filer” and “smaller reportimpmpany” in Rule 12b-2 of the Exchange Act
(Check one).

£ Large Accelerated Filer £ Accelerated Filéf Non-Accelerated Filer £ Smaller reporting gany

Indicate by check mark whether Registrant is al sloghpany (as defined in Rule 12b-2 of the Exchafwg®. £ Yes T No

The number of shares outstanding of the Regisga@mmmon Stock as of May 15, 2009 was 95,179,9&fesh
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Iltem 1. Financial Statements
ENE RGYCONNECT GROUP, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS

April 4, January 3
2009 2009
Current assett (Unaudited)

Cash and cash equivalel $ 724.27. $ 410,10:
Certificates of depos 66,80( 300,00(
Accounts receivabl 2,267,19! 4,373,81!
Other current assets 416,25¢ 269,14

Total current asse 3,474,52. 5,353,06.
Property and equipment, r 288,67¢ 299,26:
Intangible assets, net (Note 1,573,85! 1,633,62:
Other asset 70,87¢ 70,87¢

$ 540793 $ 7,356,82

Current liabilities:

Accounts payabl $ 2,556,030 $ 5,116,29
Bank line of credit (Note 4 117,26 117,25
Other current liabilitie: 128,53¢ 127,01¢
Total current liabilities 2,801,841 5,360,56!
Long-term liabilities:
Note payable, net of debt discount (Note 4) 2,167,83. -
Total lon¢-term liabilities 2,167,83. -

Commitments and contingenci
Shareholder equity :
Common stock, no par value, 225,000,000 share®drsinl, 95,179,961 shares issued and outstar

(Note 2) 121,195,27 120,671,69
Common stock warrants (Note 36,098,28 36,098,28
Accumulated defici (156,855,30) (154,773,72)

Total shareholders’ equity 438,26: 1,996,25!

$ 540793 $ 7,356,82

The accompanying notes are an integral part oktheaudited condensed consolidated financial stiesn
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CONDENSED CONSOLIDATED STATEMENT OF OPERATIONS

Sales
Cost of goods sold
Gross profi

Operating expenst
Sales, general and administrat

Loss from operation

Other income (expens
Interest income (expense), net

Loss before provision for income tax
Provision for income taxe

Loss from continuing operatiol

Discontinued operation
Loss on discontinued operations

Net loss

Net loss per share from continuing operatic

Basic and diluted

Net loss per share from discontinued operati

Basic and diluted

Net loss per shar:
Basic and dilute:

Shares used in per share calculatis
Basic and dilute:

ENERG YCONNECT GROUP, INC.

(Unaudited)

Three months ende

March 29,
April 4, 2009 2008
$ 1,210,21. $ 7,379,01
641,98¢ 6,186,95!
568,22: 1,192,05!
2,571,00: 3,102,13!

(2,002,78)  (1,910,07)

(78,799) 5,85(

(2,081,57)  (1,904,22)

(2,081,57)  (1,904,22)

(174,62)

$ (2,081,57) $ (2,078,84)

$ 0.09 $ (0.02)
$ - $ (0.00)
$ 0.09 $ (0.02)

95,179,96 84,746,78

The accompanying notes are an integral part oktheaudited condensed consolidated financial stiesn
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ENERGYCONNECT GROUP, INC.

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

Cash Flows From Operating Activitie
Net loss
Add (deduct)
Loss on discontinued operatic

Loss from continuing operatiol
Depreciation of equipmel
Amortization of intangible asse
Option vesting valuatio
Common stock issued for servic
Amortization of debt discout

Changes in current assets and liabilit

Restricted cas

Accounts receivabl

Other current asse

Other asset

Accounts payabl

Other current liabilities
Net cash provided (used) by continuing operat
Net cash provided by discontinued operations
Net cash provided (used) by operating activities

Cash flows from investing activitie
Purchases of fixed asst

Net cash used by continuing investing activi
Net cash used by discontinued investing activities
Net cash used by investing activit
Cash flows from financing activitie

Borrowings on line of cred

Exercise of options and warrants
Net cash provided by continuing financing actiwst
Net cash used by discontinued financing activities
Net cash provided (used) by financing activities

Net increase (decrease) in cash and cash equis

Cash and cash equivalents, beginning of period
Cash and cash equivalents, end of pe

Supplemental disclosures for cash flow informat
Cash paid during the period for inter
Cash paid during the period for income ta

(Unaudited)
Three Months Ende
March 29,
April 4, 2009 2008

Supplemental schedule of r-cash financing and investing activiti

Debt discoun

$ (2,08157) $ (2,078,84)

- 174,62:
(2,081,57)  (1,904,22)
36,42 21,99:
59,76¢ 59,76¢
169,24! 197,42
- 157,50(
15,81¢ -
233,20 (839,53
2,106,62: 258,12:
(147,119 (234,33)
- (5,13¢)
(2,553,90) 2,225,65:
1,521 138,24¢
(2,160,00) 75,47¢
- 1,623,47!
(2,160,00) 1,698,94
(25,83%) (74,95’)
(25,83%) (74,95:)
- (462,05()
(25,83%) (537,00)
2,500,00! 08¢
- 562,98
2,500,00! 563,96t
- (2,116,41)
2,500,00! (1,552,44)
314,17( (390,501)
410,10: 758,29
$ 72427 $ 367,79
$ 4201 $ 174,59
$ - % -
$ 347,98 $ -



The accompanying notes are an integral part oktheaudited condensed consolidated financial stiesn




Index

ENERG YCONNECT GROUP, INC.

NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
April 4, 2009
(Unaudited)

1. Description of the Business

General

The accompanying unaudited condensed consolidateshdial statements have been prepared in accadasith accounting principl
generally accepted in the United States of Ameiacanterim financial information and with the imsttions to Form 1@. Accordingly, the
do not include all of the information and footnoteguired by generally accepted accounting priesifibr complete financial statements.

In the opinion of management, all adjustments (isbing of normal recurring accruals) consideredassary for a fair presentation have t
included. Accordingly, the results from operatidas the three month period ended April 4, 2009, rRoe necessarily indicative of the res
that may be expected for the year ending Januar3020. The unaudited condensed consolidated finhistatements should be reac

conjunction with the consolidated January 3, 2008rfcial statements and footnotes thereto includélde Company's Form 10-K.

Business and Basis of Presentat

On September 24, 2008, our shareholders voteddongehthe name of the Company to EnergyConnect Gilaap from Microfield Grouy
Inc. EnergyConnect Group, Inc. (the “Company,” ;wais,” or “our”) through its subsidiary EnergyCoect, Inc. (“ECI”) provides a fu
range of demand response services to the eleaviempindustry. Our customers are the regional gpdrators who pay us market rates
reductions in electrical demand during periodsightprices or peak demand and for being availableduce electric power demand on rec
at periods of capacity limitations or in responsgtid emergencies. Our suppliers are large comaleand industrial consumers of electris
who we pay to shift their demand for electricitgrfr high priced hours in the day to lower pricedrisoMVe also pay these participating en
consumers to be available to curtail electric desin@m request.

Through proprietary technology and business pra&sesge automate electric consumer demand respoassattions and the associi
measurement, verification, and support decisiolbese capabilities make it possible and easylémtric consumers, particularly commer
and industrial facilities, to shift load from highiced hours to lower priced periods.

Our services provide market incentives to redueetet demand during periods of peak demand or piggtes. By shifting load from hig
demand periods our services improve the operaffijemcy of the electrical grids and improve grigliability. By improving grid reliabilit
and efficiency, we also delay the need for consimacof new electrical generating plants. Througghber efficiencies on the grid, lower cos
generation and improved reliability, all consumefrglectricity benefit from our demand responsévis.

Our customers are regional electric grid operasach as PJM, the largest electric grid in the matmd selected electric utilities who sup
and sponsor demand response. All of our curreatatipns are in the United States with servicesigeal in more than 25 states. Our reve
in 2008 were $25.9 million. Our suppliers are coeneial and industrial electric energy consumers wigopay to shift, curtail and in so
cases produce electric energy.
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In 2003 we acquired a part of Christenson Electric, (“CEI"), and in 2005, we acquired the remainder of CEI dmdstock of ECI. Th
combined a 60 year old electrical contracting auhhology business with a high growth demand respdiisiness. In 2007 we determ
that ECI had grown to a self sustaining transippemnt and in November 2007 we agreed to sell theksbf CEIl. The sale was completec
April 24, 2008. Our objective is to leverage ourique and proprietary technologies, business psasesand resources and build a vit
profitable demand response business servicing whl@depower markets. Financial statements and acoyimy notes included in this reg
include disclosure of the results of operations @&, for all periods presented, as discontinuedrafons. All significant intecompan
accounts and transactions have been eliminateahisotidation.

The Company was incorporated in October 1986 aragon Corporation, succeeding operations thatrbgg@®ctober 1984. The Compasy’
headquarters are located in Campbell, California.

Going Concern

The accompanying unaudited condensed consolidataddial statements have been prepared on a goimgem basis, which contemplates
realization of assets and the satisfaction of lids in the normal course of business. As shawthe consolidated financial statements dt
the year ended January 3, 2009, the Company ircturee losses of $34,077,050 and generated negediste flow from operations in t
amount of $4,100,473. The Compasygurrent liabilities exceeded its current assgt$h506 as of January 3, 2009. These factors g
others may indicate that the Company may be urtalidentinue as a going concern for a reasonablegef time.

The Company's existence is dependent upon managemaehility to develop profitable operations andsalge its liquidity
problems. Management anticipates the Companyattifiin profitable status and improve its liquidityough continued growth, distributi
and sale of its products and services, and additiequity investment in the Company. The accompangondensed consolidated finan
statements do not include any adjustments thattmégiult should the Company be unable to contirsug going concern.

At January 3, 2009, the Company did not have aylahe credit, bank financing or other externairses of liquidity. Due to our brief histc
and historical operating losses, our operation® @t been a source of liquidity. In February 200, Company entered into a secured
facility that will supplement the Comparsytash needs for 2009. While we believe our caahadbility under this debt facility along with da
generated by operations will be adequate for the tveelve months, we may need to obtain additiazagdital in order to sustain and exp
operations and become profitable. In order to obtaipital, we may need to sell additional sharesusfcommon stock or borrow funds fr
private lenders while remaining in compliance wilie terms of our debt facility. There can be nouemsce that we will be successfu
obtaining additional funding.

We may still need additional investments in ora@ecdntinue operations to cash flow break even. #althl investments may be sought, bu
cannot guarantee that we will be able to obtairhsogestments. Financing transactions may inclindeigsuance of equity or debt securi
obtaining credit facilities, or other financing nhenisms. However, the trading price of our commioels the downturn in the U.S. stock
debt markets and the first priority lien on allafr assets granted to our secured lender could ihakere difficult to obtain financing throu
the issuance of equity or debt securities. Evemeifare able to raise the funds required, it is iptesshat we could incur unexpected costs
expenses, fail to collect significant amounts owedis, or experience unexpected cash requiremkeatsaould force us to seek alterna
financing. Further, if we issue additional equitydebt securities, stockholders may experiencetiaddi dilution or the new equity securit
may have rights, preferences or privileges semidhtse of existing holders of our common stocladdlitional financing is not available o
not available on acceptable terms, we may havertaitour operations.

By adjusting the Compang’operations and development to the level of cigation, management believes it has sufficienttehpesources 1
meet projected cash flow deficits. However, if dgrithat period or thereafter, the Company is natsssful in generating sufficient liquid
from operations or in raising sufficient capitaboerces on terms acceptable to them, or is no toingempliance with the terms of our d
facility, this could have a material adverse eff@etthe Compang’ business, results of operations liquidity andricial condition. If operatiol
and cash flows continue to improve through thedertsf management believes that the Company catincento operate. However,
assurance can be given that management’s actidingsuilt in profitable operations or the resoluatiof its liquidity problems.
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Reclassificatior

Certain reclassifications have been made to conforprior periods’ data to the current presentatidmese reclassifications had no effect on
reported losses.

Fiscal Year

The Company’s fiscal year is the 52- or 53-weekqekending on the Saturday closest to the lastafadyecember. The Comparsyturrer
fiscal year is the 52-week period ending Januarg020. The Company’s last fiscal year was thevegk period ended January 3, 2009.
Company'’s first fiscal quarters in fiscal 2009 08 were the 13-week periods ended April 4, 26@9March 29, 2008, respectively.

Revenue Recognitic

We produce revenue through agreements with botldibgiowners and the power grid operators. Underagueements with facilities owne
we use electrical and energy related products liefi energy consumers control energy use in theildibgs. In conjunction with th
agreement we are members of the power grid operatat have agreed to provide the grids with enexgyacity, and related ancillary servi
during specified times and under specified condgidrhese transactions are summarized at the egachfmonthly period and submitted to
power grids for settlement and approval. While plogver grids are our customers, they are primarigpduit through which these electr
curtailment transactions are processed. The vagirity of our revenues each year are processedighrthe PJM Interconnection. PIM se
as the market for electrical transactions in a ifipaegion in the United States. Our agreemenhwiJM is an ongoing one as we are men
of PJM. These transactions are initiated by bagdiwners, who are our participants. The transastform the basis for our revenue. We |
little risk, if any, from the concentration of rewge through this power grid as it is a notfwofit organization that exists to act as the mt
for electrical transactions.

In 2008, we revised our accounting for reservesédlections of revenues. The revision in our resexccounting is a result of improvement
our ability to accurately estimate collections, ehiis based upon historical trends and timely aocuiate information. Previously 1
transactions were recorded as revenue on theraetitedate, which typically fall 430 days after the transaction date from which évenue i
derived, because management believed that withowstablished history for this source of revenungl #ne potential for disputes, that
settlement date, on which both parties agree tatheunt of revenue to recognize, was the most ceatéeée and appropriate date to use.
periods beginning with the first quarter of 200& &orward, revenue from these settlements wereuadcinto the prior month instead
recognizing revenue as the settlement amounts meermved. The record of these settlement amowgitgylrealized over the prior two ye
had been extremely accurate so that managememtveedlit was appropriate to accrue the settlemerduats into the prior month. Tl
revision in our reserve accounting resulted in @naemonth of revenue being recorded in the fitsarter of 2008. This first quarter of 2(
contained the payment received in January of 2008ch was not accrued into December) and the settht amounts from the fifth busin
day in February, March and April of 2008, each dfich was accrued into the prior months of Janugepruary and March of 2008. The 1
quarter of 2009 includes three months of revenuielwis comprised of the settlement amounts fromfifitte business day in February, Ma
and April of 2009, each of which was accrued it prior months of January, February and March06P2
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An additional source of our revenue is derived fragreements with the power grid operators wherelyoathly reserve fee is paid for
agreement to be available to provide relief in then of curtailment of energy usage, in times ojthienergy demand. We record tf
payments as revenue over the period during whichmearequired to perform under these programs. Undggrin programs, our obligation
perform may not coincide with the period over whigk receive payments under that program. In tlvases we record revenue over
mandatory performance obligation period and re@réceivable for the amount of payments that wellrbceived after that period has k
completed.

New Accounting Pronouncements

In April 2009, the FASB issued FASB Staff Positibh7-4,Determining Fair Value When the Volume and LeveAdivity for the Asset
Liability Have Significantly Decreased and Ideritify Transactions That Are Not Ordel("FSP 157-4"),which provides additional guidar
for applying the provisions of SFAS No. 157. SFA8.N57 defines fair value as the price that wowddréceived to sell an asset or pai
transfer a liability in an orderly transaction betm market participants under current market candit This FSP requires an evaluatio
whether there has been a significant decreaseeindlume and level of activity for the asset obiligy in relation to normal market activity f
the asset or liability. If there has, transactiongjuoted prices may not be indicative of fair vahnd a significant adjustment may need 1
made to those prices to estimate fair value. Adddlly, an entity must consider whether the obsrvansaction was orderly (that is,
distressed or forced). If the transaction was dydéne obtained price can be considered a relevbsérvable input for determining fair val
If the transaction is not orderly, other valuattenhniques must be used when estimating fair v&8&. 1574 must be applied prospectively
interim periods ending after June 15, 2009. The gamy is currently evaluating the impact that FSF-45will have on the Compars/’
consolidated financial statements.

In April 2009, the Financial Accounting StandardsaBd (“FASB”) issued FASB Staff Position (“FSP”) BANo. 107-1 and APB 284hterim
Disclosures about Fair Value of Financial Instrunte(“FSP FAS No. 107-1 and APB No. 28-1"). FSP FAS M67-1 and APB No. 28-
require fair value disclosures in both interim awhual financial statements in order to provide entimely information about the effects
current market conditions on financial instrumelSP FAS No. 107-1 and APB No. 28re effective for interim and annual periods ag
after June 15, 2009. The implementation of theaadsirds will have no impact on the amounts recotidethe Company consolidate
financial statements; the standards will requirgittahal disclosure in the Company’s notes to tbesolidated financial statements.

2. Capital Stock

The Company has authorized 10,000,000 shares &érRyé Stock, no par value. As of April 4, 2009 ajahuary 3, 2009, there were
preferred shares outstanding. The Company ha@zel 225,000,000 shares of Common Stock, no parev As of April 4, 2009 at
January 3, 2009, the Company had 95,179,961 sbaismmon stock issued and outstanding. Duringthihee month period ended April
2009, the Company did not issue any shares of canstozk.

3. Stock Options and Warrants
Stock Incentive Plan

The Company has a Stock Incentive Plan (the "PlaAt)April 4, 2009 and March 29, 2008, 15,785,&I® 7,840,912 shares of common s
were reserved, respectively, for issuance to enaglsyofficers, directors and outside advisors. dditide Plan, the options may be grante
purchase shares of the Company's common stockiramnéaket value, as determined by the Company'srdBod Directors, at the date
grant. The options are exercisable over a perfaghdo ten years from the date of grant or sudrteh term as provided for in the Plan.
options become exercisable over periods from zefour years.
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A total of 10,103,249 options to purchase shareh®fCompanys common stock were granted to employees of thepgaagnduring the thre
months ended April 4, 2009. There were 32,00000tigranted to employees, directors and consultamtag the three months ended Me
29, 2008. The 10,103,249 options issued to emplykriring the three months ended April 4, 2009farfeited if not exercised within ti
years. Of the options granted during the threethmanded April 4, 2009, 950,000 were granted ttazemanagement employees in exchi
for permanent salary reductions instituted in Ma2€i99. The reductions ranged from 7% to 25% efémployeesannual salary. The
options vest monthly over the 12 months after grafier which they will be fully vested. The remiaig 9,153,249 options have a fibntt
waiting period during which no vesting occurs. tA¢ end of this 12aonth period, the options become 25% vested, agml \thst ratably ov
the remaining thirty sixmonths of the vesting period. The weighted averaareshare value of all options granted in the eurcpiarter we
$0.08.

The following table summarizes the changes in stitions outstanding and the related prices forstieres of the Comparsytommon stoc
issued to employees, officers and directors oGbmpany under the Plan.

Options Outstandin Options Exercisabl
Weighted Averag
Remaining
Number Contractual Life Weighted Averag Weighted Averag
ExercisePrices Outstanding (Years) ExercisePrice NumberExercisabl ExercisePrice

$0.05- $0.94 15,559,23 5.2¢ $ 0.31 3,751,941 $ 0.67
$1.76 - $2.70 226,38 218 % 2.1¢ 178,47: $ 2.22
15,785,61 5.06 ¢ 0.3¢ 393041 g 0.7¢4

Transactions involving stock options issued arersanrzed as follows:

Weighted
Number of  AveragePrice
Shares Per Shart

Outstanding at December 29, 2007 9,723,751 $ 0.5¢
Granted 162,00( 0.4Z
Exercisec (2,069,33) 0.3¢
Cancelled or expired (1,737,54) 0.67
Outstanding at January 3, 2009 6,078,87( $ 0.81
Granted 10,103,24 0.0¢
Exercisec - -
Cancelled or expire (396,50() 1.0:
Outstanding at April 4, 200 15,785,61 $ 0.34

The Company has computed the value of all optisastgd during fiscal 2009 and 2008 using the Bl&ckeles pricing model as prescribet
SFAS No. 123(R). The following assumptions weredut® calculate the value of options granted duttigfirst quarters of 2009 and 2008:

2009 2008
Risk-free interest rat 1.85-2.25% 2.58%
Expected dividend yiel - -
Expected life 5-10 year 5 year:
Expected volatility 11&% 124%

Stockbased compensation expense recognized under SFXR)1f2r the three months ended April 4, 2009 aratd# 29, 2008 was $169,2
and $197,424, respectively.

10
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Common Stock Warrants

In connection with the August 24, 2004 debt issedng Destination Capital, LLC, the Company wasgstied to issue warrants to purchast
Companys common stock. According to the terms of the d&hitance, warrants in the amount of 12.5% of tha lmalance, outstanding on
first day of each month, were to be issued to tbbt dholders for each calendar month that the detst sutstanding. Each warrant 1
exercisable into one share of common stock atehkser of $0.38 per share or the price applicabEntoshares, warrants or options is:
(other than options issued to employees or dirsgtehile the loan was outstanding, and will expire2009. Prior to this debt issuance,
Company exercised an option to convert $1,400,G08utstanding debt into preferred stock that isvestible into shares of common stc
This exercise, when aggregated with all other antding equity arrangements, resulted in the tatahlmer of common shares that coulc
required to be delivered to exceed the number dicaized common shares. In accordance with EITRAL®0the fair value of the 37,5
warrants initially issued in connection with thebtiéssuance must be recorded as a liability forrargrsettlement in the financial statem:
using the Black-Scholes model, and any subseqimramges in the Comparsystock price to be recorded in earnings. Accotlgirte aggrega
fair value of these warrants, issued prior to Sepgr 1, 2004, was determined to be $17,513. AteBeiper 1, 2004, the Company’
shareholdes voted to increase the authorized shares availfisléssuance or conversion, which cured the siwnatlescribed abov
Accordingly, the fair value of the warrants on Sepber 1, 2004 was determined to be $20,776. Theam@liability was reclassified
shareholderséquity and the increase from the initial warranueawvas recorded in earnings in the fiscal yeardnganuary 1, 2005. For
months from August 1, 2004 to July 2, 2005, acaaydio the terms of the warrant provision of the Astg24, 2004 debt agreement,
Company was obligated to issue 1,626,042 additimaatants. The value of these warrants of $604y988 added to shareholdeesjuity or
the consolidated balance sheet, with a correspgradipense charged to interest expense in the d¢datal statement of operations. As of A
4, 2009, the holders of these warrants exercis@d91616 warrants in exchange for 1,170,841 shdrélseoCompanys common stock, al
316,426 warrants remain outstanding.

On October 13, 2005, the Company issued an aggreddt9,695,432 warrants in connection with theugitjon of EnergyConnect, Inc. T
Company valued the warrants using the Black-Schopg®n pricing model, applying a useful life ofygars, a riskree rate of 4.06%, i
expected dividend yield of 0%, a volatility of 129%%4d a fair value of the common stock of $2.17tallealue of the warrants issued amou
$36,495,391, which was included in the purchaseepdf ECI. As of April 4, 2009, the warrant holsldrave not exercised any of th
warrants.

On October 5, 2005, in conjunction with a privatacement which resulted in gross proceeds of $30®16 the Company sold 5,233t
shares of common stock at $0.70 per share, anddssarrants to purchase up to 2,944,693 sharesnofmon stock. The warrants have a
of five years and an exercise price of $0.90 pareshAs of April 4, 2009, the warrant holders haxercised 192,370 warrants, for 180,
shares of common stock, and 2,752,323 warrantsinemodstanding.

On June 30, 2006, in conjunction with a privatecptaent which resulted in gross proceeds of $150000the Company sold 7,500,000 sh
of common stock at $2.00 per share, and issuedamarto purchase up to 5,625,000 shares of cominok. sThe warrants have a term of-
years and an exercise price of $3.00 per shareof Asril 4, 2009, the warrant holders have notreised any of these warran
On May 7, 2008, in conjunction with a private plaent which resulted in gross proceeds of $3,615,880Company sold 9,051,310 share
common stock at $0.40 per share, and issued wartargurchase up to 4,525,655 shares of commoR.sidee warrants have a term of 1
years and an exercise price of $0.60 per shareof Asril 4, 2009, the warrant holders have notreised any of these warran

No warrants were exercised during the three moatlded April 4, 200¢

11
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4. Debt

Operating Line of Credit

The Company has a loan facility which is an unsedu$120,000 line of credit at prime plus 3 %%, danedemand with interest paya
monthly. As of April 4, 2009 and January 3, 200%re was $117,263 and $117,257 outstanding, régglgc under this line. The Compe
was in compliance with the terms of this line cddit at April 4, 2009.

Convertible Note

A summary of the Company’s convertible note paydbkes follows:

January 3
April 4, 2009 2009

Convertible note payable, interest due monthly0&863vith 23% due and payable currently with 7% dwefe

each month until December 31, 2009, at which tingedeferred interest balance will be added to tie n

balance. The note is due January 1, 2011. Theismctnvertible into shares of the Company’s commc

stock at $0.091 per share, in an amount equaldettivds of the outstanding balance at conversigh w

the remaining balance due in ca $ 2,500,000 $ -
Debt discoun- beneficial conversion feature, net of accumulatedréization of $15,818 and $0 at April

2009 and January 3, 2009, respectively. (332,169 -
Note payable, net of debt discot $ 2,167,833 $ .

On February 26, 2009 we entered into a Business) Lodgreement, a Convertible Secured Promissory Noté Commercial Secur
Agreement (collectively the “Loan Agreements”) wiffequitas Commercial Finance, LLC (“AequitasAequitas is a commercial finar
company that provides loan and lease financingtopanies. Aequitas is managed by Aequitas Capitaiddement, Inc. (“Aequitas Capital”
Aequitas Capital and its affiliates have previoysigvided the Company with debt and equity finagciWwilliam C. McCormick, the Chairm.
of the Board of Directors of EnergyConnect Grouye, |is a member of the Advisory Board of Aequitapital.

Pursuant to the terms and conditions of the Loaredmgents, Aequitas will provide the Company witfewolving credit facility enabling tt
Company to borrow money in a maximum principal anmtonot to exceed $5,000,000. The current interatst for funds borrowed by t
Company in the first twelve (12) month term is tiyethree percent (23%) with an additional seven pdr¢é®) deferred interest [
annum. The accrued deferred interest shall becattdéhe then current principal balance of the latithe end of the first twelve (12) mo
term. The interest rate for funds borrowed in seeond twelve (12) month term is thirty percent%30 The loan matures on Januar
2011. As security for this loan, the Company gedrequitas a first priority security interest retassets of the Company.

The Loan Agreements grant Aequitas the right tovednup to two-thirds (2/3rds) of unpaid princigadd interest into shares of ECNG’
common stock at an exercise price of $0.09 any#fter issuance. In accordance wiierging Issues Task Force Issue®&ccounting fc
Convertible Securities with a Beneficial Conversieeatures or Contingently Adjustable Conversionié&a('EITF 985"), the Compar
recognized an imbedded beneficial conversion feaituthe amount of $347,986 present in the corblertiote equal to the intrinsic value
the imbedded beneficial conversion feature, to tam@il paid in capital and a discount against thevertible note during the quarter en
April 4, 2009. The debt discount attributed to bemeficial conversion feature is amortized overdbevertible note's maturity period (twenty-
two months) as interest expense.

The Company amortized the convertible note delaiodist attributed to the beneficial conversion featand recorded nocash interest exper
in the amount of $15,818 and $0 for the three-mgetiiod ended April 4, 2009 and March 28, 2008peetively.

As of April 4, 2009 the balance owed on the Notes 2,500,000, and is recorded in long term delbie Tompany is current with

obligations under this Note and is in compliancéhveill covenants. Other than these two obligatitimsre was no other interest bearing
due by the Company at April 4, 2009.
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5. Intangible Assets and Goodwiill

As a result of our acquisition of ECI we recordedigtangible asset of $2,390,667 at the date ofiiaittpn representing developed technol
that is currently used within ECI. The intangibkeset acquired has an estimated useful life of¢ans, and as such is being amortized mor
over that period. Goodwill of $106,544,871 repreéed the excess of the purchase price over thevédire of the net tangible and intang
assets acquired. At December 31, 2005 and Jar@ @909, it was determined in independent valuatithat the goodwill generated in 1
transaction was impaired. The Company decidedrite wff approximately $77,191,344 and $29,353,62this goodwill in the years end
December 31, 2005 and January 3, 2009, respectivdlg writeoff of the goodwill, and the amortization of thedngible assets are incluc
in operating expenses in the consolidated stateofesgerations.

Intangible assets consist of the following:

January 3
April 4, 2009 2009
Developed technology $ 2,390,66 $ 2,390,66
Less accumulated amortization (816,81) (757,041

$ 157385 $ 1,633,62

Amortization of intangible assets included as agbao income was $59,767 for both of the threetimnperiods ended April 4, 2009 and
March 29, 2008

Based on the Company’s current intangible assetsrtezation expense for the five succeeding yealisoe as follows:

Amortization

Year Expense
Twelve months ended March 20 $ 239,06°
Twelve months ended March 20 239,06°
Twelve months ended March 20 239,06°
Twelve months ended March 20 239,06°
Twelve months ended March 2014 and beyond 617,58t
Total $ 1,573,85

6. Business Concentrations

We produce revenue and therefore accounts receivhflugh agreements with both building owners ttiedpower grid operators. Under
agreements with facilities owners, we use eledtdéod energy related products that help energywuoess control energy use in their buildir
In conjunction with this agreement we are membétb® power grid operators and have agreed to geothie grids with energy, capacity,
related ancillary services during specified timad ander specified conditions. These transactioasammarized at the end of each mor
period and submitted to the power grids for settietrand approval. While the power grids are outarusrs, they are primarily a conc
through which these electrical curtailment transast are processed. The vast majority of our regsreach year are processed throug
PJM Interconnection. PJM serves as the marketlémtrécal transactions in a specific region in theited States. Our agreement with PJ
an ongoing one as we are members of PJM. ThessattBons are initiated by building owners, who aue participants. These transacti
form the basis for our revenue.
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Financial transactions and instruments that pabfytisubject us to concentrations of credit riskngist primarily of revenue generat
transactions and the resultant accounts receivdleing the three months ended April 4, 2009, nexe from two major custome
approximated $766,000 and $338,000 or 63% and 288ales, respectively. The revenue of $766,000 thagesult of a transaction witl
third party energy provider. We may record addiiorevenue of this type in subsequent quartete #338,000 of revenue is the resu
multiple participating electric consumers who eamkecuted myriad energy transactions that were ggtgd and billed to the P.
Interconnection, or PJM. That revenue is dependanactions taken by these third parties in corjoncwith ECI, for which PJM, as o
customer remits payment. These transactions ftwenbiasis for the majority of our annual revenuee Wéve little risk, if any, from ti
concentration of revenue through this power griditags a not-forprofit organization that exists to act as the mark@ electrica
transactions. Of these participants, there wereenehose transactions resulted in revenue thaetbtaver 10% of our revenue in the tr
months ended April 4, 2009 and one whose transatiesulted in revenue that was over 10% of ouzmee in the three months ended M:
29, 2008.

7. Sale of Discontinued Operations

Divestiture of Christenson Electric, In

On July 20, 2005, the Company acquired Christefectric, Inc. (CEIl) in exchange for 2,000,000 gisanf the Compang’common stock al
the assumption of certain liabilities within CELEI provides services to utilities and other enelgjgted companies. On November 29, 2
our board of directors signed an agreement toadletif the shares of our whollgwned subsidiary Christenson Electric, Inc. to gpocatior
formed by the management of CEl. The agreementappsoved by our shareholders in a vote on March2@08. The closing occurred
April 24, 2008.

The following summarizes the actual results ofdlsposition of the CEI business segment.

Debts assumed by buy $ 12,653,19
Net assets disposed (12,149,01)
Expenses incurred in connection with the transac (369,40
Net gain on disposal of ClI $ 134,77!

In the three months ended March 29, 2008, the Cagnpecorded a loss on discontinued operations pifcgimately $174,000.

8. Subsequent Event

Legal proceeding

During 2008, we were contacted by the Federal Regryl Energy Commission (“FERC&nd asked to provide information to them as pas
non-public inquiry on the demand response markets, amdactivity in our markets under the FERC tarif@ver a period of 8 months -
provided them with the requested documentation botieper and electronic form, and voluntarily pdad them with access to certain of
employees in an effort to answer all questionsfquth to us. Our responses under the inquiry veerapleted on December 31, 2008.

On April 28, 2009, we were notified by FERC thagyhad closed the inquiry without any proposed exdment actions or remedies.
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9. Fair Value Measurement

We adopted the provisions of SFAS No. 15Fair Value Measurementsin December 30, 2007, the beginning of our 200&figear. SFA
No. 157 clarifies the principle that fair value sltbbe based on the assumptions market participemidd use when pricing an asset or liab
and establishes a fair value hierarchy that preadt the information used to develop thassumptions. Under the standard, fair v
measurements are separately disclosed by leveihviiib fair value hierarchy. SFAS No. 157, as ovédlly issued, was effective for fiscal ye
beginning after November 15, 2007, with early adwppermitted. SFAS No. 157 does not require any far value measurements. It o
applies to accounting pronouncements that alreadyire or permit fair value measures, except fandards that relate to shdrase
payments (SFAS No. 123R Share Based Payment.)

On February 12, 2008, the FASB issued FASB Stafitlom (“FSP”) FAS 1572, which deferred the effective date of SFAS Noz & one
year, as it relates to nonfinancial assets andlitiab. Accordingly, our adoption related onlyfioancial assets and liabilitie

Valuation techniques considered under SFAS No.té8lfniques are based on observable and unobseiupbts. The Standard classifies tt
inputs into the following hierarchy:

Level 1 inputsare observable inputs and use quoted prices imeantarkets for identical assets or liabilities ttreg reporting entity h
the ability to access at the measurement date r@ndemed to be most reliable measure of fair value

Level 2 inputsaare observable inputs and reflect assumptionsntiaaket participants would use in pricing the assdiability develope
based on market data obtained from sources indepérmd the reporting entity. Level 2 inputs inclsdE) quoted prices for similar asset
liabilities in active markets, 2) quoted prices fdentical or similar assets or liabilities in matk that are not active, 3) observable inputs
as interest rates and yield curves observable mtramly quoted intervals, volatilities, prepaymepeads, credits risks, default rates, ar
market-corroborated inputs.

Level 3 inputsre unobservable inputs and reflect the reportimigyes own assumptions about the assumptions markétiparits wouli
use in pricing the asset or liability based onlibst information available under the circumstances.

In October 2008, the FASB issued FSP Financial Anting Standard No. 157-Betermining the Fair Value of a Financial Asset \Wiihe
Market for That Asset Is Not Acti. The FSP was effective immediately and clariftess application of FASB Statement No. 15ajr Value
Measurementand provides an example to illustrate key consiisra in determining the fair value of a finanaalset when the market for t
financial asset is not active.

We adopted the provisions of SFAS No. 159h€ Fair Value Option for Financial Assets and Liiles — Including an Amendment of FA
Statement No. 115bn December 30, 2007, the beginning of our 2008afigear. SFAS No. 159 permits us to choose to ureasertai
financial assets and liabilities at fair value theg not currently required to be measured at/ine (the “Fair Value Option”Election of th
Fair Value Option is made on an instrumentibbgtrument basis and is irrevocable. At the adoptiate, unrealized gains and losses on fine
assets and liabilities for which the Fair Value iOpthas been elected are reported as a cumuladjustment to beginning retained earnil
We did not elect the Fair Value Option as we hadimancial assets or liabilities that qualified fiis treatment. In the future, if we elect
Fair Value Option for certain financial assets #allilities, we would report unrealized gains anddes due to changes in their fair value ii
income at each subsequent reporting date. The iadagtthis statement had no impact on our conatdid financial statements.

The carrying value of the Compasytash and cash equivalents, accounts receivatdey@ts payable, borrowings under the revolvinglit

facility, and other current assets and liabiliteggoroximate fair value because of their short-tematurity. The fair value of the Compasy’
long-term debt is approximately $2,500,000 as ofilAf 2009.
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Item 2. Management'’s Discussion and Analysis of Famcial Condition and Results of Operations

The following discussion of the financial conditiand results of operations of EnergyConnect Grénp, should be read in conjunction w
the Managemend’ Discussion and Analysis of Financial Conditiod &esults of Operations, and the Consolidated EiahBtatements and t
Notes thereto included in the Comp’s Annual Report on Form 10-K for the year endeduday 3, 2009.

Forward-Looking Statements

Certain statements contained in this FormQ@Qzoncerning expectations, beliefs, plans, objestivgoals, strategies, future event:
performance and underlying assumptions and othetersents which are other than statements of hisiofacts are “forwardboking
statements" within the meaning of the federal séearlaws. Although the Company believes thatdkpectations and assumptions reflectt
these statements are reasonable, there can besumamse that these expectations will prove to lseect These forwartboking statemen
involve a number of risks and uncertainties, antuacresults may differ materially from the resuttscussed in the forwaiddeoking
statements. Any such forwalabking statements should be considered in lightseéh important factors and in conjunction with e
documents of the Company on file with the SEC.

New factors that could cause actual results tediffiaterially from those described in forw-looking statements emerge from time to ti
and it is not possible for the Company to predicoisuch factors, or the extent to which any séettor or combination of factors may ca
actual results to differ from those contained ity éorward-looking statement. Any forwaftdeking statement speaks only as of the da
which such statement is made, and the Company tak@sr no obligations to update the information amrd in such statement to ref
subsequent developments or information.

Overview

EnergyConnect Group, Inc. (the “Company,” “we,” ;'usr “our”) through its subsidiary EnergyConneletc. (“ECI”) provides a full range
demand response services to the electric powesindOur customers are the regional grid operatdrs pay us market rates for reductior
electrical demand during periods of high pricepeak demand and for being available to reduceregmwer demand on request at perioc
capacity limitations or in response to grid ememes Our suppliers are large commercial and im@dlstonsumers of electricity who we pa
shift their demand for electricity from high pricadurs in the day to lower priced hours. We alspthase participating energy consumers |
available to curtail electric demand on request.

Through proprietary technology and business presesge automate electric consumer demand respoassattions and the associ
measurement, verification, and support decisiolbese capabilities make it possible and easylémtric consumers, particularly commer
and industrial facilities, to shift load from higiiced hours to lower priced periods.

Our services provide market incentives to redueetet demand during periods of peak demand or pigtes. By shifting load from hig
demand periods to times of lower electrical demand services improve the operating efficiency o #ectrical grids and improve g
reliability. We also delay the need for constructmf new electrical generating plants. Through bigéfficiencies on the grid, lower cost
generation and improved reliability all consumefrglectricity benefit from our demand response\diitis on the electrical grid. By providi
consumers of electricity an effective means of o@sling to grid wholesale prices of electricity warplete the supply demand market plac
electricity and provide offsetting market forcestectricity generators.

Our primary customers are regional electric griérapors such as PJM, the largest electric grithénniation, and selected electric utilities
support and sponsor demand response. All of ourecu operations are in the United States with isesv provided in more than
states. Following a three year testing and piéstqal, we began commercial operations in 2005. ®uenues in 2008 were $25.9 million.
suppliers are commercial and industrial electriergg consumers who we pay to shift, curtail, bamd in some cases produce electric energy.
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ECI operates on a national footprint currently gegvconsumers and grid operators in more than 2%t ECI delivers services to whole
electric markets of regional electric grids. Stddcneeds of electric grid operators, includingrgpecapacity, and reserves have been fo
into products that can be delivered through ECleys to the grid. ECI technologies, processes,samdices enable buildings and elec
consumers to contribute to such wholesale seriticdsect competition with expensive peaking poywkmts.

In 2003 we acquired a part of Christenson Eleclnic, (“CEI”), and in 2005, we acquired the remainder of CEIl &edoperations of ECI. Tt
combined a 60 year old electrical contracting aahmology business with a high growth demand respdrusiness. In 2007 we determ
that ECI had grown to a self sustaining transifi@mnt and in November 2007 we agreed to sell theksbf CEIl. The sale was completec
April 24, 2008. Our objective is to leverage ourique and proprietary technologies, business psesesand resources and build a vi
profitable demand response business servicing NArtterican wholesale power markets. Financial statém and accompanying nc
included in this report include disclosure of tresults of operations for CEl, for all periods prese, as discontinued operations.
significant inter-company accounts and transactitng been eliminated in consolidation.

The Company was incorporated in October 1986 a@ragon Corporation, succeeding operations thatrbeg®ctober 1984. The Compasy’
headquarters are located in Campbell, California.

Critical Accounting Policies

The discussion and analysis of financial condiiond results of operations is based upon our cafegelil financial statements, which have |
prepared in accordance with accounting principkssegally accepted in the United States. The préiparaf these financial statements reqt
us to make estimates and judgments that affectaperted amounts of assets, liabilities, revenueb expenses, and related disclosut
contingent assets and liabilities. We continuowsigluate, our estimates and judgments, includiogelirelated to revenue recognition, <
returns, bad debts, excess inventory, impairmegooflwill and intangible assets, income taxes,ingencies and litigation. Our estimates
based on historical experience and assumptionsvidielieve to be reasonable under the circumssatize results of which form the basis
making judgments about the carrying values of asaetl liabilities that are not readily apparentfrother sources. Actual results may d
from these estimates under different assumptionsnditions. We discuss the development and sefecof the critical accounting estima
with the Audit Committee of our Board of Directara a quarterly basis, and the Audit Committee leagewed our related disclosure in -
Form 10-Q.

We believe the following critical accounting poéisi among others, affect our more significant juelgim and estimates used in the prepar
of our consolidated financial statements:

Revenue recognition

We produce revenue through agreements with botldibgiowners and the power grid operators. Underagueements with facilities owne
we use electrical and energy related products hieft energy consumers control energy use in theildibhgs. In conjunction with th
agreement we are members of the power grid operatat have agreed to provide the grids with enexgyacity, and related ancillary servi
during specified times and under specified condgidrhese transactions are summarized at the egachfmonthly period and submitted to
power grids for settlement and approval. While plogver grids are our customers, they are primaritpduit through which these electr
curtailment transactions are processed. The vagirity of our revenues each year are processedghrthe PJM Interconnection. PIM se
as the market for electrical transactions in a ifigaegion in the United States. Our agreemeiti \RJM is an ongoing one as we are men
of PJM. These transactions are initiated by bngdiwners, who are our participants. The trangastform the basis for our revenue. We |
little risk, if any, from the concentration of rewge through this power grid as it is a not4wofit organization that exists to act as the mt
for electrical transactions.
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In 2008, we revised our accounting for reserves@diections of revenues. The revision in our resexccounting is a result of improvement
our ability to accurately estimate collections, @iis based upon historical trends and timely aocu@te information. Previously 1
transactions were recorded as revenue on theraetitedate, which typically fall 430 days after the transaction date from which évenue i
derived, because management believed that withowstablished history for this source of revenum the potential for disputes, that
settlement date, on which both parties agree t@theunt of revenue to recognize, was the most ceathee and appropriate date to use.
periods beginning with the first quarter of 200& &orward, revenue from these settlements wereuadcinto the prior month instead
recognizing revenue as the settlement amounts weerdved. The record of these settlement amouwsitgylrealized over the prior two ye
had been extremely accurate so that managememveelit was appropriate to accrue the settlemermtuats into the prior month. Tl
revision in our reserve accounting resulted in @naemonth of revenue being recorded in the firgirter of 2008. This first quarter of 2(
contained the payment received in January of 2@@8ich was not accrued into December) and the setihe amounts from the fifth busin
day in February, March and April of 2008, each dfich was accrued into the prior months of Janugepruary and March of 2008. The 1
guarter of 2009 includes three months of revenuielwis comprised of the settlement amounts fromfifitte business day in February, Ma
and April of 2009, each of which was accrued iti® prior months of January, February and Marcho6©2

An additional source of our revenue is derived fragneements with the power grid operators wheremoathly reserve fee is paid for
agreement to be available to provide relief in them of curtailment of energy usage, in times ofthienergy demand. We record tt
payments as revenue over the period during whichearequired to perform under these programs. Undgain programs, our obligation
perform may not coincide with the period over whigb receive payments under that program. In tltases we record revenue over
mandatory performance obligation period and reeoréceivable for the amount of payments that wéllreceived after that period has t
completed.

Accrualsfor contingent liabilities

We make estimates of liabilities that arise fromiawas contingencies for which values are not fldlhown at the date of the accrual. Tt
contingencies may include accruals for reservesdsts and awards involving legal settlements,scassociated with vacating leased pren
or abandoning leased equipment, and costs invalidthe discontinuance of a segment of a busiregsnts may occur that are resolved |
a period of time or on a specific future date. Mggraent makes estimates of the potential cost cfettoecurrences, and charges the
expense in the appropriate periods. If the ultinasolution of any event is different than managerseestimate, compensating entrie
earnings may be required.

Purchase price allocation and impairment of intangible and long-lived assets

Intangible and londived assets to be held and used are reviewedrfpairment whenever events or changes in circumstaimdicate that ti
carrying amounts of such assets may not be recoleerBetermination of recoverability is based oneastimate of undiscounted future c
flows resulting from the use of the asset, andtsntual disposition. Measurement of an impairniesd for intangible and lonlived asset
that management expects to hold and use is baste: dair value of the asset as estimated usirig@dnted cash flow model.

We measure the carrying value of goodwill recorhedonnection with the acquisitions for potentimpairment in accordance with SFAS
142, Goodwill and Other Intangible Assets.” To 3ppFAS 142, a company is divided into separatediripy units,”each representing grot
of products that are separately managed. For thisgge, we have one reporting unit. To determinetidr or not goodwill may be impairec
test is required at least annually, and more ofthan there is a change in circumstances that aegldlt in an impairment of goodwill. If t
trading of our common stock is below book valuedmustained period, or if other negative trenadsiom our results of operations, a good
impairment test will be performed by comparing beakue to estimated market value. To the extentlgdbis determined to be impaired,
impairment charge is recorded in accordance withSE42.
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We tested our intangibles for impairment as of eénd of fiscal years 2005 through 2008. Goodwil$&D6,544,871 was recorded upon
acquisition of ECI in October 2005, and represemitedexcess of the purchase price over the fairevaf the net tangible and intangible as
acquired. At December 31, 2005, it was determinesghi independent valuation that the goodwill geteera this transaction was impaired.
Company decided to write off approximately $77,844, of this goodwill. At January 3, 2009, it wastefmined that the remaining carry
value of goodwill generated from the 2005 transectivas impaired. The Company decided to write b# temaining carrying value
goodwill of $29,353,527. The amortization of theaimgible assets is included in operating expems#ei consolidated statements of operat

Stock-Based Compensation

On January 1, 2006, we adopted Statement of FiaAcicounting Standards No. 123 (revised 2004)at8fBased Payment,” (“SFAS 123
(R)") which requires the measurement and recogmitib compensation expense for all shhased payment awards made to employee
directors including employee stock options base@stimated fair values. SFAS 123(R) supersedepmavious accounting under Account
Principles Board Opinion No. 25, “Accounting foro8k Issued to Employees” (*“APB 25f)r periods beginning in fiscal 2006. In March 2(
the Securities and Exchange Commission issued Atafdunting Bulletin No. 107 (“SAB 107"elating to SFAS 123(R). The Company
applied the provisions of SAB 107 in its adoptidrB&AS 123(R).

We adopted SFAS 123(R) using the modified prospedtiansition method, which requires the applicatid the accounting standard a:
January 1, 2006, the first day of the Comparfiscal year 2006. Our Consolidated Financial édtants for twelve months ended Janua
2009 reflect the impact of SFAS 123(R). Stddsed compensation expense recognized under SFEXR)12r the three months ended Apri
2009 and March 29, 2008 was $169,000 and $197r86pectively.

SFAS 123(R) requires companies to estimate thevédire of share-based payment awards on the dageanf using an optiopficing mode!
The value of the portion of the award that is ustiely expected to vest is recognized as expensetbeerequisite service periods in

Consolidated Statement of Operations. Prior toatth@ption of SFAS 123(R), we accounted for stbaked awards to employees and dire
using the intrinsic value method in accordance WAMRB 25 as allowed under Statement of Financial odoting Standards No. 1:
“Accounting for Stock-Based Compensation” (“SFAS31)2 Under the intrinsic value method, no stdzksed compensation expense had
recognized in our Consolidated Statement of Opmmatbecause the exercise price of our stock optpasted to employees and direc
equaled the fair market value of the underlyinglstat the date of grant.

Stock-based compensation expense recognized diméngeriod is based on the value of the portiosharebased payment awards the
ultimately expected to vest during the period. Btbased compensation expense recognized in our Gdatenl Statements of Operations
the three months ended April 4, 2009 and March?P98 included compensation expense for shased payment awards granted prior to
not yet vested as of December 31, 2005 based ogr#m date fair value estimated in accordance thighpro forma provisions of SFAS 1
and compensation expense for the shea®ed payment awards granted subsequent to Dec&hp8005 based on the grant date fair \
estimated in accordance with the provisions of SARS3(R). SFAS 123(R) requires forfeitures to bénested at the time of grant and revis
if necessary, in subsequent periods if actual fonfes differ from those estimates.

Upon adoption of SFAS 123(R), we are using the Bfacholes option-pricing model as its method otratibn for shardased awards gran
beginning in fiscal 2006, which was also previoussed for our pro forma information required un&&AS 123. Our determination of f
value of share-based payment awards on the dajeant using an optiopricing model is affected by our stock price aslvasl assumptiol
regarding a number of highly complex and subjecti@gables. These variables include, but are moitéid to our expected stock price volati
over the term of the awards, and certain other etarériables such as the risk free interest rate.
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Computation of Net Income (Loss) per Share

Basic earnings (loss) per common share is computdg the weightedverage number of common shares outstanding duhe
period. Diluted earnings per common share is cdetpusing the combination of dilutive common shegaivalents, which include converti
preferred shares, options and warrants and thehtezlgverage number of common shares outstanding dtimmgperiod. During the thr
months ended April 4, 2009 and March 29, 2008, comrstock equivalents are not considered in theutation of the weighted avere
number of common shares outstanding because thelyle anti-dilutive, thereby decreasing the neslper common share.

Concentrations

We produce revenue and therefore accounts receivhflugh agreements with both building owners ttvedpower grid operators. Under

agreements with facilities owners, we use eledtdéod energy related products that help energywuoess control energy use in their buildir
In conjunction with this agreement we are membétb® power grid operators and have agreed to geothie grids with energy, capacity,

related ancillary services during specified timad ander specified conditions. These transactioassammarized at the end of each mor
period and submitted to the power grids for settietrand approval. While the power grids are outarusrs, they are primarily a conc
through which these electrical curtailment tranisast are processed. The vast majority of our regereach year are processed throug
PJM Interconnection. PJM serves as the marketlémtrécal transactions in a specific region in theited States. Our agreement with PJ
an ongoing one as we are members of PJM. ThessattBons are initiated by building owners, who aue participants. These transacti
form the basis for our revenue.

Financial transactions and instruments that paéytisubject us to concentrations of credit riskngist primarily of revenue generat
transactions and the resultant accounts receivdleing the three months ended April 4, 2009, nexe from two major custome
approximated $766,000 and $338,000 or 63% and 2B8%&les. The revenue of $766,000 was the result whnsaction with a third pa
energy provider. We may record additional reventighis type in subsequent quarters. The $338@f0fevenue is the result of multi|
participating electric consumers who each execotgdad energy transactions that were aggregatecbdied to the PJM Interconnection,
PJM. That revenue is dependent on actions takethése third parties in conjunction with ECI, fohiesh PJM, as our customer ren
payment. These transactions form the basis fomijerity of our annual revenue. We have littkkriif any, from the concentration of reve
through this power grid as it's a not-fprefit organization that exists to act as the maf&eelectrical transactions. Of these particigather
were none whose transactions resulted in reveratddtaled over 10% of our revenue in the threethmoended April 4, 2009 and one wh
transactions resulted in revenue that over 10%uof@venue in the three months ended March 29,.2008

Recent Accounting Pronouncements

See Note 1 of the Unaudited Condensed Consolidédtexhcial Statements for a full description of neecounting pronouncements, incluc
the respective expected dates of adoption andteféecresults of operations and financial condition

Results of Operations
The financial information presented for the threenths ended April 4, 2009 represents activity irfggConnect Group, Inc. its wholtywnec
operating subsidiary, EnergyConnect, Inc. The fom@rinformation presented for the three monthseghnilarch 29, 2008, represents activit

ECI Group, ECI and its recently divested subsidi@fyristenson Electric, Inc. whose results of openst are disclosed as discontin
operations.
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Sales. The Company generates revenue mainly from demesgbnse transactions regulated by a FERC tarifse include economic
price-based transactions which entail voluntarylydapportunities to enter into transactions in #ergy markets based on our customers
responses to fluctuations in hourly energy pric&so included in the tariff are rules under whisle recognize revenue in capacity be
energy programs. Capacity programs allow for paym& customers such as ECI based on energy biiland curtailment when requir

by an electric grid to stabilize the supply and dachof electricity on the grid. The tariff alsdoas for other revenue opportunities in helg

to meet various needs of electric grids.

Revenue for the three months ended April 4, 2009 $i5210,000 compared to $7,379,000 for the threetims ended March 29, 2008. 1
decrease in year-ovgear quarterly revenue in ECI is primarily a resafliextremely soft electricity prices in the enemgyarkets. These Ic
prices have significantly limited the number of roduring which our customers have the opportutttghift or reduce loads in respons
price. The current quartarrevenue was also affected by changes in the RBRI€that regulates demand response activityesehchangs
which occurred in June and November of 2008 addklitianal reporting requirements and changed théhateof calculating payments
participating in pricebased energy transactions. The current quartkrdad revenue from a transaction with a third yp&mnergy provide
totaling $766,000, or 63% of sales. No transastibg any participating economic consumers generatet 10% of the Comparg’tota
revenue for the three months ended April 4, 20D@&nsactions by one participant generated over @Df#the Companys total revenue for tl
three months ended March 29, 2008.

The company revised its revenue recognition proeedtli the beginning of 2008. The change necesditat inclusion of a fourth month
revenue, or an extra $1.7 million to the first ggr2008 revenues. On a pro forma basis, compénmghree months of 2009 versus the ¢
three months of 2008, revenue in the 2009 threetimoeriod was $1.2 million versus $5.7 million iretfirst three months of 2008.

Cost of Sales Cost of sales totaled $642,000 (or 53.0% ofydl@r the fiscal quarter ended April 4, 2009, camgal to $6,187,000 (or 83.¢
of sales) for the same period in the prior yeaost®f sales includes the payments to our partitgpbor transactions initiated by them, par
payments and various other costs required to dméss in the grids in which we operate.

Gross Profit. Gross profit for the three months ended Apri2d09 was $568,000 (or 47.0%) compared to $1,1926006.2%) for the sar
period in 2008. This increase in gross marginus gdrimarily to the recognition of $766,000 of reue from a transaction with a third pe¢
energy provider, against which there was no cbsture gross profit margins may vary significanflgm quarter to quarter based on
sources of revenue recognized in any particulartgquaand will also depend on the Compangbility to sign new economic transac
contracts with participants for higher gross masgind to sustain margins in our capacity programs.

Operating Expenses Operating expenses were $2,571,000 (212.4%les)stor the three months ended April 4, 2009, carag to $3,102,0(
(42.0% of sales) in the three months ended Mar¢l2@98. This decrease in quarter over quarterresgeeis primarily due to a reduction in
employee base and to management salary reductigpiemented in the first quarter 2009. The curremdrter expense level compare:
sequential operating expenses of $32,253,000 aji24800 in the fourth and third quarters of 20@8pectively. The operating expense:

the fourth quarter of 2008 included $29,354,000erpense for the reduction of the carrying valuegobdwill. Without that charge t
operating expense was $2,899,000 in the fourthtguaf 2008. Included in the current quarter'senge was $169,000 in non-cash, stock-
based compensation expense. Non-cash, stock basgiEnsation expense totaled $197,000 in the saamteq in 2008.

Operating expenses are comprised mainly of pagodts, facilities rent, outside services, insurantiéties and depreciation. Personnel c«
which include salary, payroll taxes, fringe bergfiecruiting and training totaled $1,103,000 fa three months ended April 4, 2009 comp
to $1,538,000 in the three months ended March P982 Also included in the current quarter are gharfor norrecurring financing
restructuring and other consulting fees. Thesegdsatotaled approximately $259,000 during the tguar
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Interest Income / Expense, 1. Net interest expense was $79,000 for the threstims ended April 4, 2009, compared to net intdresime o
$6,000 for the three months ended March 29, 200& increase was due to approximately $65,000tefest expense accrued in the cul
quarter on the new debt facility, and $15,000 ofodimation of a debt discount. The Company eaimsrest on available cs
balances. Interest income was $4,000 for the threeths ended April 4, 2009 compared to interesorime of $6,000 for the three mor
ended March 29, 2008.

Gain / Loss From Discontinued Operatiof¥scontinued operations represents a loss fronofiegations of the Christenson Electric elect
construction business. On November 29, 2007,bmard of directors signed an agreement to selbfathe shares of our whollgwnec
subsidiary Christenson Electric, Inc. to a corporaformed by the management of CEIl. The agreemastapproved by our shareholders
vote on March 10, 2008. The closing occurred onil&4, 2008. The Company did not have discontthaperations in the current quarter,
recorded a loss from discontinued operations ob%I00 for the three months ended March 29, 2008.

Income Taxes No federal tax benefit from loss carryback wasorded in either year as there was no income téa ipathe open los
carryback periods. The Company has provided av&lilation allowance on its net deferred tax asset.

Liquidity and Capital Resources

Since inception, the Company has financed its dipers and capital expenditures through public aridape sales of equity securities, ¢
from operations, and borrowings under bank linegreflit. At April 4, 2009, the Company had postiworking capital of approximate
$673,000 and its primary source of liquidity cotesisof cash generated through cash generated fpenations and its debt facility.

On February 26, 2009 we entered into a Business) Logreement, a Convertible Secured Promissory Noté Commercial Secur
Agreement (collectively the “Loan Agreementsiith Aequitas Commercial finance, LLC (Aequita$)ursuant to the terms and condition
the Loan Agreements, Aequitas will provide the Camp with a revolving credit facility enabling theo@pany to borrow money in
maximum principal amount not to exceed $5,000,086.security for this loan, the Companies grantedyitas a first priority security inter
in the assets of the Companies. The Loan Agreesrgmaint Aequitas the right to convert up to tthods (2/3rds) of unpaid principal &
interest into shares of ECNG’s common stock abasmaise price of $0.091.

On May 7, 2008 we closed a private placement irctvlive issued 9,051,310 shares of common stocktirgguh aggregate cash proceed
$3,512,000 and elimination of accounts payable df3$000. In conjunction with this private placememe also issued 4,525,655 five y
warrants exercisable at $0.60 per share. The edscef this financing are being used for generakimg capital purposes.

Accounts receivable decreased to $2,267,000 atl Apr2009 from $4,374,000 at January 3, 2009. deerease was primarily due to
recurring receipt of funds from the ILR capacitpgram. The receivable from the ILR program whidsvapproximately $6 million as of 1
end of September 2008, will decrease ratably throihg end of the second quarter of 2009. Our neimgireceivables will increase ¢
decrease in accordance with the revenue recogimizedch quarter. The large majority of our reverared therefore cash and receivable
generated through the PJM Interconnection. PJMeseas the market for electrical transactions specific region in the United States.

are members of PJM, and our relationship with gosver grid is perpetual. We have little risk, ifya from the concentration of revet
through this power grid as it is a not-for-profiganization that exists to act as the market fecteical transactions.

Property and equipment, net of depreciation deedeés $289,000 at April 4, 2009, compared to $20@,8t January 3, 2009. This decrt

was due to normal depreciation charges during ¢éheg. The Company may capitalize purchased soéwathe coming quarters, but does
anticipate spending significant amounts to acqoiher fixed assets for the foreseeable future.
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Accounts payable decreased to $2,556,000 at Ap2i0a@9 from $5,116,000 at January 3, 2009. Theedse was primarily due to the recur
payment of funds to participants under the ILR cé#tggrogram. At April 4, 2009, other than nornaddligations to vendors, payables cor
primarily of payment obligations to participant®turrently due, in our capacity programs anddomal monthly obligations in our econor
programs.

The Company had no commitments for capital expanektin material amounts at April 4, 2009.

As a result of our history of losses and our exgraging difficulty in generating sufficient cashldo meet our obligations and sustain
operations, our independent registered public atdog firm, in their report included in our Januady 2009 Form 10k, have express:
substantial doubt about our ability to continugyasg concern.

In prior periods, we generated cash through owodiSnued operating subsidiary, Christenson Electric. This subsidiary also held a :
million operating line of credit under which we bmwed funds against eligible accounts receivalilee funds generated from the discontir
operations and their debt facility are no longeaitble to the continuing entity. All future casfill need to be generated from the operatiot
EnergyConnect, our debt facility and from fundssedi through future debt and equity financings sthaalsh generated from operations
current debt facilities prove insufficient.

Management believes it has sufficient capital resesi to meet projected cash flow deficits for tbhkofving twelve months. If during th
period or thereafter, the Company is not succegsfgenerating sufficient liquidity from operatigrsash needs exceed its ability to borrov
its debt facility, or in raising sufficient capitaésources, on terms acceptable to them, this cbal® a material adverse effect on
Company’s business, results of operations liquiditg financial condition.

The Company has reduced costs through two redusctiorforce, and through management salary redwstionthe last two sequent
guarters. If operations and cash flows continuéntprove through these efforts, management belig¢hias the Company can continue
operate. However, no assurance can be given taaagemens actions will result in profitable operations betresolution of its liquidit
problems.

Our registered independent certified public accantst have stated in their report dated March 1092that we have incurred operating lo:
in the past years, and that we are dependent uporagement's ability to develop profitable operaicorhese factors among others may
substantial doubt about our ability to continueaging concern.

Inflation

In the opinion of management, inflation will notMeaan impact on the Company’s financial conditiad eesults of its operations.
Off-Balance Sheet Arrangements

The Company does not maintain off-balance sheahgaments nor does it participate in any egohange traded contracts requiring fair v
accounting treatment.

Item 3. Quantitative and Qualitative Disclosures Alout Market Risks.

The Company does not own or trade any financiatunsents about which disclosure of quantitative qudlitative market risks are requiret
be disclosed.
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Item 4. Controls and Procedures

Disclosure controls and procedures are controlsoéimel procedures that are designed to ensuréntloamation required to be disclosed by
in the reports that we file or submit under the lia@ge Act is recorded, processed, summarized gomiteel, within the time periods specif
in the Securities and Exchange Commissoniles and forms. Disclosure controls and proaslimclude, without limitation, controls &
procedures designed to ensure that informationimedjto be disclosed by us in the reports that leeuhder the Exchange Act is accumul;
and communicated to our management, including eincipal executive and financial officers, as appiate to allow timely decisiol
regarding required disclosure.

Evaluation of Disclosure Controls and Procedures

As of the end of the period covered by this QuértBeport, we carried out an evaluation, undergtpervision and with the participation
our Chief Executive Officer (CEO) and Chief FinaaldDfficer (CFO), of our disclosure controls andgedures (as defined in Rules 113&(e’
and 15d-15(e) under the Securities Exchange Adi98#, as amended (the “Exchange ActBased on that evaluation, our CEO and !
concluded, as of the end of such period, our dsscke controls and procedures were effective imramg that the information required to
filed or submitted under the Exchange Act is reedrdprocessed, summarized and reported as spedififie Securities and Exchai
Commission's rules and forms, and accumulated aminunicated to our management, including our CE® @RO, as appropriate to all
timely decisions regarding required disclosure.

Changes in Internal Control over Financial Reportirg

There were no changes in internal controls overfonal reporting that occurred during the periodered by this report that have affectec
are reasonably likely to affect, our internal cohtver financial reporting.

PART Il. OTHER INFORMATION

Item 1. Legal Proceedings

During 2008, we were contacted by FERC and askgutdeide information to them as part of a nmmblic inquiry on the demand respo
markets, and our activity in our markets underRBRC tariffs. Over a period of 8 months we prodideem with the requested documente
both in paper and electronic form, and voluntapitpvided them with access to certain of our empsyia@ an effort to answer all questions
forth to us. Our responses under the inquiry werapleted on December 31, 2008.

On April 28, 2009, we were notified by FERC thagyhhad closed the inquiry without any proposed exdment actions or remedies.

The Company is subject to legal proceedings aniinslawhich arise in the ordinary course of its besk. Although occasional adve
decisions or settlements may occur, the Comparigued that the final disposition of such mattersusth not have a material adverse effec
its financial position, results of operations auiidity.

Item 1A. Risk Factors

In addition to the other information set forth inist report, you should carefully consider the fegtdiscussed in Item 7 (Manageme
Discussion and Analysis of Financial Condition d&idn of Operation) of our Annual Report on FormKL@r the year ended January 3, 2

(the "Annual Report"), which could materially affexur business, financial condition or future résulhere have been no material chang
the risk factors disclosed in the Annual Report.
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Item 2. Unregistered Sales of Equity Securities ahUse of Proceeds
None
Item 3. Defaults Upon Senior Securities
None
Item 4. Submission of Matters to a Vote of SecurityHolders
None
Item 5. Other Information
None
Item 6 . Exhibits
(a) The exhibits filed as part of this report asteld below:
Exhibit No.
31.1 Certification of Chief Executive Officer puiamut to Section 302, of the Sarbanes-Oxley Act @20
31.2  Certification of Chief Financial Officer puraat to Section 302, of the Sarbanes-Oxley Act @20
32.1  Certification of Chief Executive Officer puisut to 18 U.S.C. Section 1350, as adopted purgagdection 906 «
the Sarbanes-Oxley Act of 2002.

32.2  Certification of Chief Financial Officer pwant to 18 U.S.C. Section 1350, as adopted purgagdéction 906 «
the Sarbanes-Oxley Act of 2002.
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SIGNATURES

In accordance with the requirements of the Exchakaethe registrant caused this report to be sigmeits behalf by the undersigned,
thereunto duly authorized.

Dated: May 19, 2009
ENERGYCONNECT GROUP, INC
By: /s/ Kevin R. Evan
Kevin R. Evans

Chief Executive Office
(Principal Executive Officer
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CERTIFICATIONS Exhibit 31.1

I, Kevin R. Evans, certify that:
1. | have reviewed this quarterly report on FA®Q of EnergyConnect Group, Inc.;

2. Based on my knowledge, this quarterly redods not contain any untrue statement of a mafagabr omit to state a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with respect to the
period covered by this quarterly report;

3. Based on my knowledge, the financial statememd other financial information included instigjuarterly report, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented in this
quarterly report;

4. The registrant’s other certifying officersddrare responsible for establishing and maintgimisclosure controls and procedures (as
defined in Exchange Act Rules 13a-14 and 15d-1#he registrant and we have:

a) designed such disclosure controls and procedormssure that material information relating te thgistrant, including its consolidated
subsidiaries, is made known to us by others withase entities, particularly during the period ihigh this quarterly report is being prepared;

b) evaluated the effectiveness of the registraiddosure controls and procedures and presentiisineport our conclusions about the
effectiveness of the disclosure controls and proces] as of the period covered by this report baseslich evaluation; and

c¢) disclosed in this report any change in the tegi¢'s internal control over financial reportirttgat occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal cgeain the case of an annual report) that has madl{eaffected, or is reasonably likely to
materially affect, the registrant’s internal cohwwer financial reporting;

5. I have disclosed, based on my most recentiaian, to the registrant's auditors and the acmlibtmittee of registrant's board of directors
(or persons performing the equivalent function):

a) all significant deficiencies in the design oeggtion of internal controls which could adversaffect the registrant's ability to record, proc
summarize and report financial data and have ifledtfor the registrant's auditors any material kvessses in internal controls; and

b) any fraud, whether or not material, that invelweanagement or other employees who have a signifrole in the registrant's internal
controls; and

6. | have indicated in this quarterly report tiee or not there were significant changes in maecontrols or in other factors that could
significantly affect internal controls subsequenthe date of my most recent evaluation, including corrective actions with regard to
significant deficiencies and material weaknesses.

Date: May 19, 2009
/s/ Kevin R. Evans

Kevin R. Evans
Chief Executive Officer




CERTIFICATIONS Exhibit 31.2

I, Randall R. Reed, certify that:
1. | have reviewed this quarterly report on FA®Q of EnergyConnect Group, Inc.;

2. Based on my knowledge, this quarterly redods not contain any untrue statement of a mafagabr omit to state a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with respect to the
period covered by this quarterly report;

3. Based on my knowledge, the financial statememd other financial information included instigjuarterly report, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented in this
quarterly report;

4. The registrant’s other certifying officersddrare responsible for establishing and maintgimisclosure controls and procedures (as
defined in Exchange Act Rules 13a-14 and 15d-1#he registrant and we have:

a) designed such disclosure controls and procedormssure that material information relating te thgistrant, including its consolidated
subsidiaries, is made known to us by others withase entities, particularly during the period ihigh this quarterly report is being prepared;

b) evaluated the effectiveness of the registraiddosure controls and procedures and presentiisineport our conclusions about the
effectiveness of the disclosure controls and proces] as of the period covered by this report baseslich evaluation; and

c¢) disclosed in this report any change in the tegi¢'s internal control over financial reportirttgat occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal cgeain the case of an annual report) that has madl{eaffected, or is reasonably likely to
materially affect, the registrant’s internal cohwwer financial reporting;

5. I have disclosed, based on my most recentiaian, to the registrant's auditors and the acmlibtmittee of registrant's board of directors
(or persons performing the equivalent function):

a) all significant deficiencies in the design oeggtion of internal controls which could adversaffect the registrant's ability to record, proc
summarize and report financial data and have ifledtfor the registrant's auditors any material kvessses in internal controls; and

b) any fraud, whether or not material, that invelweanagement or other employees who have a signifrole in the registrant's internal
controls; and

6. | have indicated in this quarterly report tiee or not there were significant changes in maecontrols or in other factors that could
significantly affect internal controls subsequenthe date of my most recent evaluation, including corrective actions with regard to
significant deficiencies and material weaknesses.

Date: May 19, 2009
/s/ Randall R. Reed

Randall R. Reed
Chief Financial Officer
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Exhibit 32.1

CERTIFICATION PURSUANT TO SECTION 906
OF
THE SARBANES-OXLEY ACT OF 2002

In connection with the quarterly report on FormQ@®f EnergyConnect Group, Inc. (the "Company")tfa period ended April 4, 2009, as
filed with the Securities and Exchange Commissinithe date hereof (the "Covered Report"), |, KeRirEvans, the principal executive officer
of the Company, pursuant to 18 U.S.C. § 1350, aptad pursuant to Section 906 of the Sarbanes-Gdewpf 2002, hereby certify that:

The Covered Report fully complies with the requiesnts of Section 13(a) or 15(d) of the Securitiestaxge Act of 1934, as amended; and

The information contained in the Covered Reportyfgiresents, in all material respects, the finahcondition and results of operations of the
Company.

IN WITNESS WHEREOF, | have executed this certificas of this 19th day of May 2009.
/sl Kevin R. Evans

Kevin R. Evans
Chief Executive Officer
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Exhibit 32.2

CERTIFICATION PURSUANT TO SECTION 906
OF
THE SARBANES-OXLEY ACT OF 2002

In connection with the quarterly report on FormQ@®f EnergyConnect Group, Inc. (the "Company")tfa period ended April 4, 2009, as
filed with the Securities and Exchange Commissinithe date hereof (the "Covered Report"), |, RadriRaReed, the principal financial officer
of the Company, pursuant to 18 U.S.C. § 1350, aptad pursuant to Section 906 of the Sarbanes-Gdewpf 2002, hereby certify that:

The Covered Report fully complies with the requiesnts of Section 13(a) or 15(d) of the Securitiestaxge Act of 1934, as amended; and

The information contained in the Covered Reportyfgiresents, in all material respects, the finahcondition and results of operations of the
Company.

IN WITNESS WHEREOF, | have executed this certificas of this 19th day of May 2009.
/s/ Randall R. Reed

Randall R. Reed
Chief Financial Officer




